
Previous: 6,763.9 PSEi change: 0.68%
High: 6,809.7 Best: ICT +1.97%
Low: 6,767.3 2nd best: ALI +1.79%
Close: 6,809.7 2nd worst: PGOLD -1.57%
Val. traded (mn): 2,955.5 Worst: GLO -1.68%

Tenor Change Yield Tenor Change Yield
3 months -0.0043 1.2902 5 years -0.0136 3.1518
6 months +0.0010 1.4651 7 years -0.0279 3.6393
1 year +0.0092 1.7065 10 years -0.0134 3.9734
2 years +0.0009 2.1086 20 years -0.0008 4.9702
3 years -0.0031 2.4716 30 years -0.0004 4.9652
4 years -0.0079 2.8235

Previous Close Previous Close
PHP/USD 47.660 47.720 EUR/USD 1.2190 1.2173

Tenor Change Yield Tenor Change Yield
3 months +0.0051 0.0228 5 years -0.0209 0.7724
6 months +0.0025 0.0355 10 years -0.0356 1.5331
2 years -0.0039 0.1508 30 years -0.0317 2.2151

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities were muted, Asian equities were mixed, European equities continued to trend up, and US Treasury yields pulled back as economic data releases revealed disparate 
indications. Meanwhile, the dollar strengthened on a lower US trade deficit. 

Philippine peso
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Key Events PSEi Snapshot

Equities

Bond Market Movement
Fixed Income

Local equities gained on bargain hunting. Local fixed income yields declined and the Philippine peso weakened on poor economic data.

ü Local fixed income yields declined amid negative sentiment over disappointing
unempl oyment data locally. This was also after the World Bank dow ngraded its GDP
growth forecast for the Philippines to 4.7% . On average, yi elds fell by 0.55 bps DoD,
led by the belly of the curve which went down by 1.31 bps.

ü Local equities gained on bargain hunting despite poor economic data. PH
unempl oyment rose to 8.7% in April, from 7.1% in March. The World Bank also
lowered its GDP forecast for the PH from 5.5% to 4.7%. The PSEi fi nished at
6.809.72 (+0.68% DoD).

ü Data fr om the Philippine Statistics Authority showed that the Philippines’
unempl oyment rate rose to 8.7% i n April 2021 from 7.1% in March 2021. This w as
attributed to the government’s implementation of lockdow n restrictions in Metr o
Manila and nearby provi nces due to the surge in COVID-19 cases which
overwhelmed hospitals. In absolute terms, ther e were 4.14 million unempl oyed
Filipinos during the month.

ü JG Summit Holdings, Inc. (PSE Ticker: JGS) will acquire a 33% stake in Luzon
International Pr emier Airport Devel opment Corp (LIPAD). Filinvest D evelopment
Corp, Changi Airports Philippi nes, and Philippi ne Airport Gr ound Support Sol utions
will acquire 42.5%, 15%, and 9.5% ownershi p respectively. LIPAD is responsibl e for
the management, operations, and maintenance of Clark International Airport.
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This material,which is strictly for information purposes only, is for your sole use,does notconstitute a recommendation or an offer to sell or a solic itation to buy any financial product.Any information is subject to change withoutnotice and BPIAMTC is notunder any obligation to update or keep
current the information contained herein.You are advised to make your own independent judgmentwith respect to the matter contained in this document.No l iability whatsoever is accepted for any loss thatmay arise (whether director consequential) fromany use of the information contained
herein.
All funds managed by BPI AssetManagement&TrustCorp.and affi liates are Trustand/or InvestmentManagementFunds,which do notcarry any guarantee of income or principal,and are NOT covered by the Philippine Deposit Insurance Corporation. Pastperformance is nota guarantee of
future results.BPI AMTC InvestmentFunds are valued daily using the marked-to-marketmethod.

ü US equities were little changed amid rising inflation & supply-chain concerns, and a slip in US
trade’s deficit. The US trade deficit declined to $68.9 billion in April from $75.0 billion in March
as imports fell owing to semiconductors shortage. The DJIA closed at 34,599.82 (-0.09% DoD)
while the S&P 500 closed at 4,227.26 (+0.02% DoD).

ü Asian equities were mixed ahead of Chinese inflation data. Consensus forecasts May inflation
to be at 1.6%. The MSCI APxJ closed at 703.20 (-0.17% DoD).

ü European equities inched up as revised Eurozone data indicated that the region’s economy
contracted less than expected. Eurostat’s revised data said that the EU’s gross domestic
product (GDP) receded by only 0.3% QoQ compared to previous contraction estimate of 0.6%
QoQ. The MSCI Europe closed at 150.28 (+0.07% DoD).

ü US Treasury yields declined as small business confidence diminished. The National
Federation of Independent Business (NFIB) Optimism Index shrank by 0.2 points to 99.6 in May
as labor shortage and inflation pressure worried business owners’ outlook. On average, US
Treasuryyieldswent down by 1.41 bps DoD, with the 2Y ending at 0.1508% (-0.39 bps) and the
10Y ending at 1.5331% (-3.56 bps).

ü The US dollar strengthened as investors digested the decline in the US trade deficit to $68.9
billion in April 2021 amid higher exports and lower imports. The DXY closed at 90.0760
(+0.140% DoD).

ü The Philippine peso weakened following the higher unemployment rate in April 2021,
and the World Bank’s GDP growth for ecast dow ngrade for the Philippines. The
USD/PHP pair closed at 47.720 (+0.13% DoD).


